
Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 31 January 2008 
 

Inception: - 18 September 1996 Fund Size: - US$2,110 million NAV per share: - US$944.74 
 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan -10.54 -13.77 +3.23 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+844.74 

+21.91 

21.31 

0.88 

+63.44 

+4.43 

26.65 

0.21 

+781.30 

+17.48 

 

Top 5 Holdings (a/c for 25% of weighting)   Country            (%)  

Hutchisons Telecom 

IOI Corporation 

Phil Long Distance Telephone 

Singapore Press Holdings 

Woori Finance 

Hong Kong 

Malaysia 

Philippines 

Singapore 

Korea 

 Singapore 

Hong Kong 

Taiwan 

Korea 

Thailand 

Malaysia 

Philippines 

China 

Cash 

27 

16 

16 

14 

5 

4 

5 

3 

10 

 

 

Market Capitalisation  

 No. of Hldgs % of Hldgs 

Up to US$1b 8  6  

$1b to $5b 17 38 

>US$5b 17 46 

   90    100  
         

 

Sector Exposure (%)     

Banking & Finance 

Media & Telecom 

Industrial & Mfg  

Property & Construction 

Consumer & Retailer 

22 

20 

18 

10 

9 

Food & Agriculture 

Utilities & Infrastructure 

Transportation 

Others 

4 

3 

2 

2 

 

                               Total 90  
     

 

Performance 

 

Fear of US recession and inflation in Asia resulted 

Asian market suffered one of its worst losses. For 

the month of January 2008, the benchmark 

index MSCI ACFE Ex-Japan dropped 13.77%. 

The Fundôs NAV fell less at 10.54%. China and 

India, the two red hot markets which we had been 

cautious on due to their high valuation suffered 

significant loss of 21.56% and 14.35% 

respectively. 

  

Massive monetary easing and fiscal injection by the 

US government may avert US economy into a 

serious recession. As for emerging Asia, the 

problem is almost the reverse. Over heating 

economy and high CPI are the main problems. As 

such there is little room for emerging Asia (except 

Hong Kong due to its currency peg) to ease much 

of its interest rate. In the short term, we believe 

Asian stock market will recover from its massive 

loss.  

 

Positive political development in Taiwan and 

Thailand coupled with their attractive valuation 

may see good performance in these two markets.  

  

After this correction, we are now more positive 

about stock valuation. Having said that, we must 

confess it is hard to find screaming óbuyô 

opportunities given that central banks all over the 

world are ever willing to inject liquidity to prop up 

the economy even before the damage is repaired. 
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 29 February 2008 
 

Inception: - 18 September 1996 Fund Size: - US$2,217 million NAV per share: - US$993.61 
 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - Feb -5.92 -7.75 +1.83 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+893.61 

+22.28 

21.25 

0.90 

+74.86 

+5.02 

26.62 

0.23 

+818.75 

+17.26 

 

Top 5 Holdings (a/c for 26% of weighting)   Country            (%)  

Fraser & Neave 

Hutchison Telecom 

Phil Long Distance Telephone 

Singapore Press Holdings 

Woori Finance 

Singapore 

Hong Kong 

Philippines 

Singapore 

Korea 

 Singapore 

Taiwan 

Hong Kong 

Korea 

Thailand 

Philippines 

Malaysia 

China 

Cash 

25 

18 

16 

14 

6 

5 

3 

1 

12 

 

 

Market Capitalisation  

 No. of Hldgs % of Hldgs 

Up to US$1b 7  5  

$1b to $5b 17 37 

>US$5b 15 46 

   88    100  
         

 

Sector Exposure (%)     

Banking & Finance 

Media & Telecom 

Industrial & Mfg  

Property & Construction 

Consumer & Retailer 

21 

20 

17 

11 

10 

Food & Agriculture 

Utilities & Infrastructure 

Transportation 

Others 

3 

3 

1 

2 

 

                               Total 88  
     

 

Performance 
 
Asian market staged a strong rebound in 

February. The Fund and the benchmark index 

MSCI ACFE Ex-Japan rose 5.17% and 6.99% 

respectively. 
  
Year to date, the Fundôs NAV is down 

5.92% while the benchmark index lost 

7.75%. The Fund out performed the index 

by 1.83%.  
  
While the developed countries are combating 

an economic slowdown, most Asian countries 

are concerned about over-heating economies 

and inflation driven primarily by rising 

commodity prices. As demand for commodity 

products are inelastic (at least in the short 

term), many Asian countries will fight the 

imported inflation through currency 

appreciation instead of raising interest rates 

which is a blunt instrument. 
  
Another problem facing the Asian export 

countries is slower export demand. To counter 

this, we expect that they will step up their 

economic restructuring process by shifting 

their GDP growth focus to domestic 

consumption and fiscal pump priming.  
  
With so much changes and uncertainties, we 

expect global stock markets to remain volatile. 

We are positioning the Fund to take advantage 

of any buying opportunity in this environment. 
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 31 March 2008 
 

Inception: - 18 September 1996 Fund Size: - US$2,110 million NAV per share: - US$958.88    
 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - Mar  -9.20 -12.61 +3.41 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+858.88 

+21.72 

21.23 

0.90 

+65.64 

+4.49 

26.58 

0.23 

+793.24 

+17.23 

 

Top 5 Holdings (a/c for 28% of weighting)   Country            (%)  

Chang Hwa Bank 

Fraser & Neave 

Hutchison Telecom 

Phil Long Distance Telephone 

Singapore Press Holdings 

Taiwan 

Singapore 

Hong Kong 

Philippines 

Singapore 

 Singapore 

Taiwan 

Hong Kong 

Korea 

Thailand 

Philippines 

Malaysia 

China 

Cash 

25 

18 

18 

11 

6 

5 

2 

1 

14 

 

 

Market Capitalisation  

 No. of Hldgs % of Hldgs 

Up to US$1b 7  4  

$1b to $5b 17 34 

>US$5b 16 48 

   86    100  
         

 

Sector Exposure (%)     

Banking & Finance 

Industrial & Mfg  

Telecom 

Consumer & Retailer 

Property & Construction 

18 

16 

14 

11 

10 

Media & Publication 

Utilities & Infrastructure 

Food & Agriculture 

Others 

8 

3 

2 

4 

 

                               Total 86  
     

 

Performance 

 

Global equity market pulled back from sharp loss 

after several intervention measures taken by the US 

Fed. Asian marketôs benchmark index MSCI ACFE 

Ex-Japan ended the month of March with a loss of 

5.28% while the Fundôs NAV declined a lesser 

amount of 3.50%. 
  
Year to date, the Fundôs NAV declined 9.20% 

while the benchmark index lost 12.61%. The 

Fund has out performed the index by 3.41%. 
  
Although we are a ólongô only fund, we take great 

care to minimise loss in an unfavourable market. At 

the end, we are an absolute gain fund which targets 

to achieve a CAGR of 20% over a 5 to 10 years 

period. We do not use cash to ómarket timeô neither 

do we believe in ófully investedô all the time if we 

think valuation is unreasonable. Hence despite our 

very favourable view on Chinaôs growth story, last 

year our concern over excessive valuation and a 

deteriorating cost structure led us to sell off the 

market.  By the way, the Chinese market went up 

63% in 2007 and has dropped 24% this year to 

date. 
  
Due to its shorter economic cycle and lower market 

liquidity, stock markets in emerging countries tend 

to be more volatile. Our many years of investment 

experience in these markets taught us to stay 

focused and be disciplined. The Fund in its 12 

years history had gone through many crisis and 

cycles.  We are confident that we will be able to 

ride through the current difficult environment 

successfully. 
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 30 April 2008 
 

Inception: - 18 September 1996 Fund Size: - US$2,135 million NAV per share: - US$983.41 
 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - Apr  -6.88 -5.77 -1.11 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+883.41 

+21.82 

21.16 

0.83 

+78.60 

+5.13 

26.57 

0.17 

+804.81 

+16.69 

 

 

Top 10 Holdings (a/c for 45% of weighting)  Country            (%)  

Advanced Semiconductor Engrg 

Chang Hwa Bank 

China Unicom 

Delta Electronics Inc 

Fraser & Neave 

Hutchison Telecom 

Korea Exchange Bank 

Phil Long Distance Telephone 

Singapore Press Holdings 

Taiwan 

Taiwan 

China 

Taiwan 

Singapore 

Hong Kong 

Korea 

Philippines 

Singapore 

 Singapore 

Hong Kong 

Taiwan 

Korea 

China 

Thailand 

Philippines 

Malaysia 

Cash 

23 

19 

18 

11 

5 

5 

4 

2 

13 

 

Woori Finance Korea   100  
      

 

Market Capitalisation  

 No. of Hldgs         % of Hldgs 

Up to US$1b 7  5  

$1b to $5b 14 29 

>US$5b 17 53 

   87  
     

 

Performance 

 

Global equity markets reacted positively to the 

Fedôs aggressive easing measures and the rescue of 

Bear Sterns. For the month of April, the Fundôs 

NAV gained 2.56% while the benchmark index 

MSCI ACFE Ex-Japan rose 7.83. In a powerful 

rally, value stocks often underperform the market. 

Upon review of the Fundôs portfolio, we are 

comforted by its quality and valuation.  
  
Year to date, the Fundôs NAV declined 6.88% 

while the benchmark index lost 5.77%.  
  
With liquidity flooding the system again, the market 

is once again focused on an economic recovery. We 

remain cautious as inflation is now becoming a 

more serious issue. Although Asian currency has 

been appreciating to mitigate the inflationary 

problem, this alone, without some form of monetary 

tightening, may not be enough.  
  
On the stock selection front, we are happy to be 

able to identify some good óbuyô opportunities. 

These are mainly Korean banks (cheap and M&A 

possibilities) and Taiwan technology stocks (despite 

less certainty on the demand side, the supply side 

has undergone significant consolidation which lays 

a good foundation for its future earning growth). 
 

Sector Exposure (%) 

Industrial & Mfg 

Banking & Finance 

Telecom 

Consumer & Retailer 

Property & Construction 

17 

17 

17 

11 

8 

Media & Publication 

Utilities & Infrastructure 

Food & Agriculture 

Others 

7 

4 

2 

4 

 

Total 87  
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 30 May 2008 
 

Inception: - 18 September 1996      Fund Size: - US$2,107 million 
 

      NAV per share: - US$973.33 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - May -7.84 -8.06 +0.22 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+873.33 

+21.54 

21.10 

0.82 

+74.28 

+4.88 

26.49 

0.17 

+799.05 

+16.66 

 

Top 10 Holdings (a/c for 48% of weighting)  Country            (%)  

Advanced Semiconductor Engrg 

Chang Hwa Bank 

China Unicom 

Delta Electronics Inc 

Fraser & Neave 

Hutchison Telecom 

Korea Exchange Bank 

Phil Long Distance Telephone 

Singapore Press Holdings 

Woori Finance 

Taiwan 

Taiwan 

China 

Taiwan 

Singapore 

Hong Kong 

Korea 

Philippines 

Singapore 

Korea 

 Singapore 

Hong Kong 

Taiwan 

Korea 

China 

Philippines 

Thailand 

Malaysia 

Cash 

23 

18 

17 

14 

9 

4 

3 

2 

10 

 

  100  
      

 

Market Capitalisation  

 No. of Hldgs         % of Hldgs 

Up to US$1b 7  4  

$1b to $5b 14 32 

>US$5b 18 54 

   90  
     

 

Performance 
 
Asian markets retreated in the month of May mainly 

due to inflation fear resulting from high commodity 

price and rising wages. The benchmark index MSCI 

ACFE Ex-Japan declined 2.42% while the Fundôs 

NAV fell 1.03%. 
  
Year to date, the Fundôs NAV dropped 7.84% 

while the index lost 8.06%. 
  
Global economic outlook remains uncertain. 

Fortunately, the economic cycle of USA and Europe 

(which is slowing down) is opposite to that of 

emerging Asia (which is still growing strongly). The 

slower Western economy brings the hope that 

commodity price may have peaked. This will bring 

relief to Asia as rising commodity prices have 

increased the inflation risk. Asian countries are also 

expected to continue to appreciate their currencies to 

mitigate the rise in commodity prices. If the inflation 

risk can be reduced, Asian countries will be able to 

cope better in stimulating their economies to offset the 

expected slowdown in their export markets. 
  
From a stock selection perspective, we continue to 

hold on to Korean banks, Taiwan technology and 

regional telecom companies. On a contrarian 

perspective, we think it is time to consider some of the 

recently fallen property companies which are now 

attractively priced.  
 
 

Sector Exposure (%) 

Banking & Finance 

Telecom 

Industrial & Mfg 

Consumer & Retailer 

Property & Construction 

19 

17 

16 

12 

10 

Media & Publication 

Utilities & Infrastructure 

Food & Agriculture 

Others 

7 

4 

2 

3 

 

Total 90  
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 30 June 2008 
 

Inception: - 18 September 1996      Fund Size: - US$1,910 million 
 

   NAV per share: - US$869.96 

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - June -17.62 -18.21 +0.59 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+769.96 

+20.21 

21.33 

0.78 

+55.04 

+3.80 

26.61 

0.14 

+714.92 

+16.41 

 

Top 10 Holdings (a/c for 51% of weighting)  Country            (%)  

Advanced Semiconductor Engrg 

Chang Hwa Bank 

China Unicom 

Delta Electronics Inc 

Fraser & Neave 

Hutchison Telecom 

Korea Exchange Bank 

Shinsegae 

Singapore Press Holdings 

Woori Finance 

Taiwan 

Taiwan 

China 

Taiwan 

Singapore 

Hong Kong 

Korea 

Korea 

Singapore 

Korea 

 Singapore 

Hong Kong 

Taiwan 

Korea 

China 

Philippines 

Thailand 

Malaysia 

Cash 

23 

18 

17 

16 

11 

3 

3 

1 

8 

 

  100  
      

 

Market Capitalisation 

 No. of Hldgs         % of Hldgs 

Up to US$1b 9  7  

$1b to $5b 15 40 

>US$5b 15 45 

   92  
     

 

Performance 
 
Global equity market was spooked by the fear of 

stagflation.  Asia ex-Japan, being an emerging market, 

suffered greater volatility and loss. For the month of June 

2008, the benchmark index MSCI ACFE ex-Japan fell 11.04% 

while the Fundôs NAV declined 10.62%. 
  
Year to date, the Fund and the benchmark index fell 

17.62% and 18.21% respectively. 
  
Our defensive strategy and óvalueô stocks have helped to 

mitigate the Fundôs loss. If not for the significant fall in the 

small mid-cap stocks, the Fundôs performance would have 

been better. As at 30
th
 June 2008, the Fundôs exposure in the 

small and mid-cap stocks accounts for approx. 47% of the 

portfolioôs weighting.    
  
The world is now paying the price for past yearsô indulgence 

of cheap liquidity. The economic pain which started a few 

months ago will not end so quickly. The world is not likely to 

go into recession as we believe politicians will again choose 

the soft option of tolerating a higher inflation as recession is 

just too painful to bear. For the next 12 months, we believe 

developed economies will suffer stagflation. Affected by 

slower export and higher inflation, emerging Asiaôs economy 

will slow down but will still grow at a credible rate ranging 

from 6%-8% for India/China and 3%-5% for other countries. 

Due to its strong economic fundamental and undervalued 

currencies, emerging Asia has the option to counter slower 

export by pump priming its economy and stimulating domestic 

consumption. Imported inflation can be mitigated by further 

currency appreciation.  
  
After the recent fall, buying opportunity in Asian equities is 

now emerging. Investors who can take a 2-3 years view about 

Asia will be well rewarded.   
  

Sector Exposure (%) 

Banking & Finance 

Telecom 

Industrial & Mfg 

Consumer & Retailer 

Property & Construction 

20 

17 

14 

14 

10 

Media & Publication 

Utilities & Infrastructure 

Food & Agriculture 

Others 

8 

4 

1 

4 

 

Total 92  
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Note: 1) Past performance cannot guarantee future results.                                                        

  2) This is not a solicitation for business and neither an invitation to subscribe to the Fund 

Website : www.targetasset.com                                                              Inquiries : - Mr Teng Ngiek Lian   Email : tengnl@targetasset.com 

Target Asia Fund Limited 
(An Absolute Gain óValueô Fund) 

 

Performance Report ï 31 July 2008 
 

Inception: - 18 September 1996      Fund Size: - US$1,888 million 
 

   NAV per share: - US$859.02    

   
 

 The Fund 

   (Net %) 

MSCI ACFE 
  Ex-Japan  
 (Gross %) 

   Over/(Under)    

 Performance (%) 

1996 : 18/9/96 ï 31/12/96 

 

+5.09 +4.45 +0.64 

1997 -15.74 -44.31 +28.57 

1998 +61.80 -4.82 +66.62 

1999 +70.32 +61.93 +8.39 

2000 +1.44 -36.73 +38.17 

2001 +8.25 -2.08 +10.33 

2002  +4.06 -9.23 +13.29 

2003  +49.71 +44.96 +4.75 

2004  +19.02 +17.60 +1.42 

2005  +20.30 +21.84 -1.54 

2006  +40.38 +32.20 +8.18 

2007  +25.88 +36.92 -11.04 

2008 : Jan - July -18.66 -19.45 +0.79 

Since inception : -    

 Performance 

 CAGR 

 Volatility (Std Dev) 

 Sharpe Ratio 

+759.02 

+19.93 

21.27 

0.78 

+52.67 

+3.64 

26.53 

0.13 

+706.35 

+16.29 

 

Top 10 Holdings (a/c for 50% of weighting)  Country            (%)  

Advanced Semiconductor Engrg 

Chang Hwa Bank 

China Citic Bank óHô 

China Unicom 

Delta Electronics Inc 

Hana Financial 

Hutchison Telecom 

Korea Exchange Bank 

Shinsegae 

Singapore Press Holdings 

Taiwan 

Taiwan 

China 

China 

Taiwan 

Korea 

Hong Kong 

Korea 

Korea 

Singapore 

 Singapore 

Hong Kong 

Taiwan 

Korea 

China 

Philippines 

Thailand 

Malaysia 

Cash 

22 

17 

17 

16 

12 

4 

2 

1 

9 

 

  100  
      

 

Market Capitalisation  

 No. of Hldgs         % of Hldgs 

Up to US$1b 9  7  

$1b to $5b 15 40 

>US$5b 15 44 

   91  
     

 

Performance 

 

In July, the Asian market recovered from its initial huge loss 

once it recognised commodity prices were trending down as 

this will lessen the inflation risk. At the end, the benchmark 

index fell 1.53% while the Fundôs NAV declined 1.26%. 
 

Year to date, the Fund and the benchmark index fell 

18.66% and 19.45% respectively. 

 

Looking ahead, it is more and more obvious that the 

developed economies will slow down fairly quickly with a 

possibility of entering into recession. This will no doubt affect 

the Asian export sector. However, it also brings an important 

benefit to Asia as the lower economic activities will reduce the 

consumption of commodities. Since developed countries 

consume a far larger amount of commodities than emerging 

Asia, a slow down in their consumption will more than offset 

the rising Asian consumption. It is therefore expected that 

commodity prices will continue trending downward which 

should relieve inflationary pressure to Asia (Asian economies 

are mostly manufacturing centric which means a higher 

commodities consumption to GDP ratio). 
 

Once Asian countries realised their exports will decline 

substantially, many of them such as China, will begin to 

reflate their economies.  With lesser inflationary pressure, they 

now have more room to adopt accommodative  monetary 

policy and increase fiscal spending.  
 

With so much changes going on, investment market will 

remain challenging. However, we believe with careful stock 

selections, it is possible to achieve some modest positive 

investment returns in the months ahead. 
  

Sector Exposure (%) 

Banking & Finance 

Telecom 

Industrial & Mfg 

Consumer & Retailer 

Property & Construction 

21 

18 

14 

13 

10 

Media & Publication 

Utilities & Infrastructure 

Food & Agriculture 

Others 

7 

4 

1 

3 

 

Total 91  
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